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MUTUAL FUNDS

V4
Mutual funds is a trust that pools together the resource of investors to
make invesments in the capital market
Advantages
Diversification Liquidity Professional Economics
Management o
Scale
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NAV Holding period Annualised Mutual funds
T P return Return . Earnings
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Basic formulaes- i
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Front end load Back end load
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public office price - NAV

_ NAV-Redeemption value
Net assets value Net assets value
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Important formulae’s
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GAIRT

Morning star Index

l

Famas Net Selectivity

Average return - Risk of loss

! y

Total gain Net gain
Jensens Alpha Actual CML
Actual Return— Capm Return Return  Return

Miscellaneous formulaes

Capital
Appreciation
L

Closing NAV - opening NAV

of portfolio

Cash dividend + Capital Appreciation

! J
Ratio

v (141).(1+41)

Total expense | (141).(1+5) -1

Average value

)

Opening NAV

J

Return per annum
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