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MUTUAL FUNDS

Mutual funds is a trust that pools together the resource of investors to 
make invesments in the capital market 
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Important formulae’s

Morning star Index Fama’s Net Selectivity

Average return - Risk of loss

Total gain   Net gain

Jensen’s Alpha

Actual Return— Capm Return
Actual
Return

— CML

Return

Miscellaneous formulaes

Capital
     Appreciation

Closing NAV - opening NAV

Return

Cash dividend + Capital Appreciation

Opening NAV

Return per annum

Total return

Period

Expense
Ratio

Total expense
Average value 
of portfolio

TWROR

(1+r) (1+r)
(1+r)(1+r)

↓

↑

-


